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Connected Transaction Policy 

The policy regarding connected transactions or related party transactions (transactions with major 
shareholders, directors, executives of the Company, including persons related to such persons) of Masstec Link 
Company Limited is detailed as follows: 

1. Definition of Terms 

“Related Party Transaction” means a transaction between the Company or a subsidiary and a connected person 
of the Company. 

“Entering into a Transaction” means entering into or deciding to enter into a contract or any agreement, 
whether directly or indirectly, in order to cause an acquisition or disposal of assets, leasing or renting of assets, 
providing or receiving services, providing or receiving financial assistance, and issuing new securities, including to 
cause rights or the waiver of rights to such actions. 

“Subsidiary” means a company with any of the following characteristics: (a) A company over which the Company 
has control. (b) A company over which the company under (a) has control. (c) A company that is under the 
control of the company under (b) in successive layers,  starting from being under the control of the company 
under (b). 

“Associate Company” means a company in which the Company or a subsidiary has the power to participate in 
decisions regarding the financial and operating policies of the Company, but not to the extent of controlling such 
policies, and is not considered a subsidiary or a joint venture. 

In the case where the Company or a subsidiary collectively holds shares, whether directly or indirectly, from 20 
percent but not exceeding 50 percent of the total voting rights of the Company, it shall be presumed that the 
Company or subsidiary has the power to participate in decisions as mentioned above, unless proven otherwise. 

“Connected Person” means: (1) Directors, executives, major shareholders, controlling persons, or persons to be 
proposed as directors, executives, or controlling persons of the Company, including related persons and close 
relatives of such persons. (2) Any juristic person having a major shareholder or a controlling person as a person 
under (1). (3) A person who acts on behalf of or is under the influence of (1) and (2) regarding decisions on 
management policy setting or significant operations, or other persons whom the Stock Exchange of Thailand 
(“SET”) deems to have similar circumstances. (4) Directors of the juristic person that has control over the 
Company’s business. (5) The spouse, minor child, or minor adopted child of the director under (4). (6) A juristic 
person over which the person under (4) or (5) has control. (7) A person who acts with the understanding or 
agreement that if the Company enters into a transaction that provides a financial benefit to such person, the 
director, executive, controlling person, director of the juristic person having control, spouse, minor child, or minor 
adopted child of such person will also receive a financial benefit (Nominee). 
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“Executive” means a manager or the first 4 executive positions following the manager, every person who holds a 
position equivalent to the 4th executive position, and executives in the accounting or finance departments at the 
level of department manager or higher or equivalent, and shall include Company directors. 

“Major Shareholder” means a shareholder, whether directly or indirectly, in any juristic person exceeding 10 
percent of the total voting shares of that juristic person. In this regard, such shareholding shall include shares held 
by related persons as well. 

“Controlling Person” means a shareholder or other person who, by circumstances, has a significant influence 
over the determination of management policies or the operations of the Company, whether such influence 
results from being a shareholder or receiving power under a contract or any other means, especially a person 
who falls under any of the following: (1) A person who has voting rights, whether directly or indirectly, exceeding 
25 percent of the total voting shares of the Company. (2) A person who, according to circumstances, can control 
the appointment or removal of the Company's directors. (3) A person who, according to circumstances, can 
control the person responsible for determining the management or operating policies of the Company to comply 
with their orders in determining the management or operating policies of the Company. (4) A person who, 
according to circumstances, operates in the Company or has responsibility for the operations of the Company as 
if they were a director or executive, including persons with positions having the same powers and duties as such 
persons of the Company. 

“Related Person” means a person or juristic person related to any person in any of the following manners: (1) 
The spouse of such person (including cohabiting partners). (2) The minor child of such person (including minor 
adopted children). (3) An ordinary partnership in which such person or the person under (1) or (2) is a partner. (4) 
A limited partnership in which such person or the person under (1) or (2) is an unlimited liability partner or a 
limited liability partner holding more than 30 percent of the total shares of the limited partnership. (5) A limited 
company or public limited company in which such person or the person under (1) or (2) or the partnership under 
(3) or (4) collectively holds more than 30 percent of the total paid-up shares of that company, and such collective 
shareholding is the largest proportion in that juristic person. (6) A limited company or public limited company in 
which such person or the person under (1) or (2) or the partnership under (3) or (4) or the company under (5) 
collectively holds more than 30 percent of the total paid-up shares of that company, and such collective 
shareholding is the largest proportion in that juristic person. (7) A juristic person for which such person can act as 
a representative.  

“Close Relative” means a person related by blood or by legal registration as follows: father, mother, spouse, 
siblings, and children, including the spouses of children. 

“General Trading Conditions” means trading conditions with fair prices and conditions that do not lead to a 
transfer of benefits, which include trading conditions with the following prices and conditions: (1) Prices and 
conditions that the Company or a subsidiary receives from or gives to the general public. (2) Prices and conditions 
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that a connected person gives to the general public. (3) Prices and conditions that the Company can demonstrate 
are the same as those offered by other business operators in a similar nature to the general public. 

“Normal Business Transaction” means a commercial transaction that the Company or a subsidiary normally 
performs to conduct business. 

“Normal Business Support Transaction” means a commercial transaction that a general business of the same 
nature as the Company or a subsidiary performs to support its normal business transactions. 

“Providing and/or Receiving Financial Assistance,” “Providing Financial Assistance,” “Receiving Financial 
Assistance” means providing or receiving financial assistance by receiving or providing loans, guarantees, providing 
assets as collateral for liabilities, purchasing bills of exchange or debentures, including other circumstances of a 
similar nature. 

“Net Tangible Assets” means total assets minus intangible assets such as goodwill, deferred expenses, and 
minus liabilities and minority interests. 

“Net Tangible Asset Value” means the book value of the net tangible assets of the Company or subsidiary as 
disclosed in the financial statements, as the case may be. 

2. Characteristics of Related Party Transactions Related party transactions of the Company under this policy 
may be divided into 2 characteristics as follows: (1) When the Company or a subsidiary agrees to enter into a 
transaction with: (a) Executives (b) Major shareholders (c) Controlling persons (d) P ersons to be proposed as 
executives or controlling persons (e) Related persons or close relatives of the persons under (a) - (d) (2) When the 
Company or a subsidiary agrees to enter into a transaction with another company that has a major shareholder or 
a controlling person who is an executive, major shareholder, controlling person, or person to be proposed as a 
director, executive, or controlling person of the Company, including related persons or close relatives of those 
persons. 

3. Types of Related Party Transactions Related party transactions of the Company under this policy may be 
divided into 6 types: (1) Normal business transactions (2) Normal business support transactions (3) Transactions for 
renting or leasing real estate for not more than 3 years (4) Transactio ns relating to assets or services (5) 
Transactions for providing or receiving financial assistance (6) Other related party transactions other than the types 
under (1), (2), (3), or (5), which shall be treated as if they fall under the transaction type (4). 

4. Criteria and Procedures for Entering into Related Party Transactions  The Company recognizes its duty to 
comply with the criteria regarding related party transactions or connected transactions as announced by the SET, 
the Capital Market Supervisory Board, and the Office of the Securities and Exchange Commission (“SEC Office”). 
Therefore, the Company has established criteria and procedures for entering into related party transactions as 
follows: 
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(1) Consideration of Related Party Transactions:  The Company will use price criteria and commercial 
agreements identical to those used with general customers, with bargaining power free from the influence of 
one's status as a director, executive, or related person. In this regard, the management will pr epare a summary 
report of such transactions to report at the Audit Committee meetings and Board of Directors meetings every 
quarter. As for providing or receiving financial assistance, it must be necessary and reasonable, and must have fair 
terms and conditions that result in the maximum benefit to the Company.  

(2) In the absence of such price criteria for reference:  The Company will consider comparing the price of 
goods or services with external prices under the same or similar conditions, which must be considered and 
commented upon by the Audit Committee before being presented to the Board of Directors and/or the 
shareholders' meeting for further approval.  

(3) The Company may utilize reports from independent appraisers appointed by the Company to compare prices 
for significant related party transactions to ensure that such prices are reasonable and for the maximum benefit 
of the Group (the Company and its subsidiaries).  

(4) Directors, executives, or related persons may enter into transactions with the Company or subsidiaries only 
after such transactions have received approval from the management, the Board of Directors meeting, or the 
Company's shareholders' meeting, in accordance with the requirements of the SET, the Capital Market Supervisory 
Board, and the SEC Office. This excludes transactions that are commercial agreements in the same manner as a 
person of ordinary prudence would enter into with a general counterparty in the same situation, with bargaining 
power free from the influence of status as a director, executive, or related person, as the case may be, and are 
commercial agreements approved by the Board or in accordance with principles already approved by the Board.  

(5) If the Company has other related party transactions that fall under the requirements of the SET, the Capital 
Market Supervisory Board, and the SEC Office, such requirements must be strictly followed.  

(6) The Company must disclose information on transactions that may have a conflict of interest or related party 
transactions according to the criteria set by the SET, the Capital Market Supervisory Board, and the SEC Office by 
disclosing them in the Annual Information Statement (Form 56-1) and the Annual Report, or any other reporting 
form, as the case may be. Connected transactions must also be disclosed to the SET according to SET criteria, as 
well as transactions related to the Company according to Accounting Standards. 

 (7) A review of related party transactions must be conducted according to the audit plan. The Internal Audit unit 
must report to the Audit Committee and have control, audit, and supervision measures to ensure random reviews 
of transactions are accurate, correct, and in accordance with contracts, policies, or specified conditions. 

5. Considerations when Entering into Related Party Transactions  

(1) Rationale and necessity of entering into the transaction with connected persons, connected agencies, or 
agencies with a conflict of interest.  
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(2) Reasonableness of price and commercial agreements compared to transactions with other persons.  

(3) Opinions of independent experts, such as appraisers or financial advisors. 

 (4) Measures the Company has in place to correctly comply with requirements and regulations.  

(5) Whether the Company has updated information on shareholding proportions, directors, and significant 
information of subsidiaries (if any) and affiliates. 

6. Approval of Related Party Transactions The Company has approval measures for entering into transactions 
in accordance with the requirements of the SET, the Capital Market Supervisory Board, and the SEC Office, with 
details as follows: 

(1) In the case of related party transactions categorized as normal business transactions or normal business 
support transactions of a small, medium, or large size, which are transactions with normal commercial agreements 
as previously approved in principle by the Board of Directors, the management shall have the power to consider 
and decide.  

(2) Related party transactions categorized as normal business transactions or normal business support transactions 
of a small size that are not in accordance with normal commercial agreements, the management shall be the 
one to consider and decide.  

(3) Related party transactions categorized as normal business transactions or normal business support transactions 
of a medium size that are not in accordance with normal commercial agreements, the Board of Directors shall be 
the one to consider and decide.  

(4) Related party transactions categorized as normal business transactions or normal business support transactions 
of a large size that are not in accordance with normal commercial agreements, the Shareholders' Meeting shall 
be the one to consider and decide on the transaction. 

Criteria for considering transaction sizes are as follows:  

(a) Small size transaction: A transaction with a value less than or equal to 1 million Baht or 
less than or equal to 0.03 percent of the net tangible assets, whichever is higher.  

(b) Medium size transaction: A transaction with a value greater than 1 million Baht but less 
than 20 million Baht, or greater than 0.03 percent but less than 3 percent of the net tangible 
assets, whichever is higher. 

 (c) Large size transaction: A transaction with a value greater than or equal to 20 million Baht 
or greater than 3 percent of the net tangible assets, whichever is higher. 

 Note: The data used for calculation is from the Company's consolidated financial statements. 
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(5) Related party transactions of the type for renting or leasing real estate for not more than 3 years, transactions 
relating to assets or services, and transactions for providing or receiving financial assistance shall comply with the 
criteria and methods prescribed by the Capital Market Supervisory Board. 

7. Criteria for Considering Normal Commercial Transactions  

(1) Whether the transaction characteristic is a normal business operation. If the related party transaction occurs 
due to normal operations, it will proceed according to normal operating procedures identical to those applied to 
others. The transaction size and authority to approve the transaction as shown in the Table of Authority (TOA) 
will be considered. It will be considered whether it is a normal commercial transaction or support for normal 
business, the reasonableness of the transaction, and if the objective is to generate the maximum benefit for the 
Company, with commercial agreements not differing from transactions with general customers or external 
persons.  

(2) Whether the price and conditions of the transaction are fair. If compared with transactions with unrelated 
external persons, would a better price or condition be obtained? 

8. Price Consideration According to General Trading Conditions (as per SET requirements)  Transactions in 
accordance with general trading conditions are trading conditions with fair prices and conditions that do not lead 
to a transfer of benefits, which:  

(1) Are prices and conditions that the Company or a subsidiary receives from or gives to the general public.  

(2) Are prices and conditions that a connected person gives to the general public.  

(3) Are prices and conditions the Company can demonstrate are offered by other business operators in a similar 
nature to the general public. 

9. Methods for Presenting to the Audit Committee regarding Related Party Transactions 

(1) Related party transactions under the approval authority of management:  In the case of related party 
transactions under the approval authority of management, the management will be the decision-maker. Related 
persons, such as the Accounting and Finance Department, Sales Department, Purchasing Department, or relevant 
executives, are responsible for considering various transactions according to the approval steps in the operating 
regulations and the Company's Table of Authority. After the management has approved, it must be presented to 
the Audit Committee to review the reasonableness of the transaction on a quarterly basis and disclose the 
transaction in the Company's Annual Information Statement and Annual Report. Furthermore, actions must be 
taken to ensure that stakeholders in entering into the related party transaction do no t have the authority to 
approve the transaction, do not attend the meeting, and have no right to vote in the meeting. 

(2) Related party transactions under the approval authority of the Board of Directors: In the case of related 
party transactions that are small and medium-sized transactions not in accordance with normal commercial 
conditions, which are under the approval authority of the Board of Directors, the initiating department must 
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present details of the necessity and reasonableness of the transaction for the Audit Committee to provide an 
opinion before presenting it to the Board of Directors for approval to enter into the transaction. The operating 
steps are as follows:  

(a) The initiating unit summarizes the transaction details and prepares all relevant information to present to the 
Chief Executive Officer.  

(b) The Chief Executive Officer assigns the Internal Audit department or the Secretary of the Audit Committee to 
coordinate with the Audit Committee to prepare the agenda for the meeting.  

(c) The Internal Audit department or the Secretary of the Audit Committee, together with relevant units, prepares 
meeting documents with essential conclusions for the Audit Committee's consideration.  

(d) Once a resolution from the Audit Committee meeting is obtained, the Company Secretary gathers it to present 
to the Board of Directors for further approval of the transaction. In this regard, actions must be taken to ensure 
that directors with an interest in the related party transaction do not attend the meeting and have no right to 
vote in the meeting.  

(e) Disclose the transaction in the Company's Annual Information Statement and Annual Report, as well as 
disclose the resolution of the Board of Directors meeting to the SET (after becoming a listed company) with 
minimum information as specified by the SET. 

(3) Related party transactions under the approval authority of the Shareholders: In the case of related party 
transactions under the approval authority of the shareholders, the initiating department must present details of 
the necessity and reasonableness of the transaction to request an opinion from the Audit Committee before 
presenting it to the Board of Directors for endorsement and presentation to the Shareholders' Meeting for 
approval. The operating steps are as follows:  

(a) The initiating unit summarizes the transaction details and prepares all relevant information to present to the 
Chief Executive Officer.  

(b) The Chief Executive Officer assigns the Internal Audit department or the Company Secretary to coordinate 
with the Audit Committee to prepare the agenda for the meeting.  

(c) The Internal Audit department or the Secretary of the Audit Committee, together with relevant units, prepares 
meeting documents with essential conclusions for the Audit Committee's consideration.  

(d) Once a resolution from the Audit Committee meeting is obtained, the Company Secretary gathers it to present 
to the Board of Directors for further endorsement of the transaction. In this regard, actions must be taken to 
ensure that directors with an interest in the related party transaction do not attend the meeting and have no 
right to vote in the meeting. 

 (e) Once a resolution from the Board of Directors meeting is obtained, the Company Secretary prepares 
documents for the meeting and requests approval for the transaction from the shareholders. There must be 
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sufficient information for decision-making as specified in the criteria of the SET, the Capital Market Supervisory 
Board, and the SEC Office, and the names and number of shares of connected persons who have no right to vote 
must be shown. In this regard, the Company has a duty to call a shareholders' meeting according to the methods, 
steps, and criteria specified by the regulatory agencies for related party transactions.  

(f) Disclose the transaction in the Company's Annual Information Statement and Annual Report, as well as disclose 
various information to the SET (after becoming a listed company) with minimum information as specified by the 
SET for related party transactions. 

10. Prevention of Conflict of Interest 

To prevent conflicts of interest, using the principle that any decision in business operations must be made for the 
maximum benefit of the Company only, and actions leading to conflicts of interest should be avoided. Related 
persons or stakeholders in the transaction under consideration must inform the Company of their relationship or 
interest in such transaction and must not participate in the decision-making or approve that transaction. 

The management for preventing conflicts of interest is as follows:  

(1) Ensure the Company complies with the criteria, methods, and disclosure of information regarding connected 
transactions as strictly specified by law or regulatory agencies and in accordance with Company regulations.  

(2) Avoid entering into transactions related to oneself or related persons/juristic persons that may cause a conflict 
of interest with the Company, including not inducing, using influence to force, or dominating the decision of 
others in approving the transaction.  

(3) In the case of related party transactions that are not in accordance with general commercial conditions 
according to the principles approved by the Board of Directors, or the nature and size of the transaction are not 
within the authority of the management, they must pass a review and receive an opinion from the Audit 
Committee before seeking approval from the Board of Directors or shareholders (as the case may be).  

(4) In the case where it is necessary to enter into a related party transaction, that transaction must be in 
accordance with general commercial conditions according to the principles approved by the Board of Directors, 
with transparency and fairness, as if entering into a transaction with an external person, and considering the 
maximum benefit of the Company.  

(5) Stakeholders must not participate in the consideration of transactions in which they have a conflict of interest. 

This policy shall be reviewed for appropriateness at least once every 2 years to ensure the content and essence 
remain consistent and suitable for changing circumstances. 


